AGM
Annual General Meeting. The meeting for shareholders at which routine matters, such as the election
of directors, approval of reports and accounts, are put to the vote of shareholders.

All Nigeria Share Index
The All Nigeria Share Index or ‘“ANSI’ for short, is the major index for tracking the performance of the
market. It includes all shares traded on the floor of the Nigeti ange. ANSI is calculated as
follows:
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Brokers forecast
Estimates of future company performance issued by stockbrokers and bank analysts.

Bull

A person who expects the price of shares, and/or stock markets, to rise.

Bull market
A period of rising share prices; an optimistic state of affairs. See also bear market.



Capital gain
Profit made on the sale of shares, commodities, property or land; In Nigeria, capital gains tax of 10% is
payable on the profit.

Cash flow

Measure of the actual cash generated by a business rather than the accounting profit. In the UK
typically pre-tax profit plus depreciation, amortization and other non-cash charges. In the US, net
income with depreciation charges added back.
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Debt/equity ratio
A ratio that describes the leverage or gearing of the company and is calculated as total debt divided by
common shareholders’ equity expressed as a percentage.

Depreciation
The reduction in the balance sheet value of a company asset to reflect its loss of value through age and
wear and tear.



Dividends

The proportion of a company’s profit that it pays to its shareholders, usually declared as a dividend per
share (DPS). In the UK the dividend is normally paid in two parts; an interim dividend payment and a
final dividend once the final results are known.

Dividend cover
The number of times a company could pay its most recent net dividend out of its net profit (profits
after tax).
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Holding company
Company whose main assets are s n other companies.
Institutional investor

Large financial institutions such as pension funds, unit or investment trusts and insurance companies.

Intangible assets
Describes assets that do not have a physical, tangible existence. Examples of intangible assets could
include goodwill, brand value or patents.



Interest payable
This is the interest that is due to be paid within one year and as such falls within current liabilities on
the company balance sheet.

Interim results
Unaudited quarterly, half yearly or full year figures that provide an indication of the company’s trading
and profit performance since the last full year accounting period.
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Market
The Nigerian Stock

Market Price
The price at which a ently be traded in the market.
Market capitalization
Value at current market p
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Mid Price
The mid point between the bid and offer

Net income
Income (profit) shown after all operating and non-operating income and expense, income taxes,
minority interest and extraordinary items but before preferred and ordinary dividends.

Offer Price
The price at which securities may be sold in the Market.



Operating profit
The difference between revenue (or turnover) and the costs incurred during operations (total operating
expenses).

Ordinary Share
The most common class of share representing the owner’s interest in a company.
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Receivables
A current asset that represents amounts due to the company from the sale of goods and services on
credit.

Return on assets
Ratio which measures the return a company generates from its total assets.

Rights issue
Offer of shares to existing shareholders to raise money.



Securities
A financial instrument issued by a company and traded on a Stock Exchange.
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